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TECHNICAL COOPERATION AGREEMENT

AGREEMENT, dated , 1991, between the

UNION OF SOVIET SOCIALIST REPUBLICS (the U. S. S. R.) nid KF.[MTOTr.”
T Uhi* U » 7 nridL7)| 0 1oa 11w "xfim

LU >hr liaifi nmH"" I'»I1UL ) and the INTERNATIONAL

BANK FOR RECONSTRUCTION AND DEVELOPMENT (the Bank) . the

INTERNATIONAL FINANCE CORPORATION (IFC) and the MULTILATERAL

INVESTMENT GUARANTEE AGENCY (MIGA) (the Bank, IFC and MIGA being
sometimes hereinafter referred to as the World Bank Group).

cb~w \ "r
WHEREAS (A) by a letter (jn"'~ — ! — July 1991, the

U. S. S. R. has applied for membership in the Bank. IFC and MIGA;

®) The U. S. S. R. has requested the World Bank Group to
provide technical assistance to the U. S. S. R. and its Republics
during the transitional period before the U. S. S. R."s accession
to membership in the Bank and to assist, in particular, 1in the
Aew T lmtc A
efforts towards the transformation of their economies into market
based economies by providing the U. S. S. R. and its Republics with
technical assistance and expertise in specific areas of economic
development and finance which have the highest national priority and

which fall within the competence and expertise of the World Bank

Group;



© The U. S. S. R. and the World Bank Group have agreed to
establish a framework for their cooperation, the institutional
arrangements to govern their relationship and the procedures under
which technical assistance would be provided by the World Bank Group
to the U. S. S. R. and tiw Republics;

(0D) By Resolution No. 91-18, adopted on August 27, 1991, the
Executive Directors of the Bank resolved, subject to the adoption
by the Board of Governors of the Bank of the Resolution referred to
in paragraph (E) of this Preamble, to establish a Technical
Assistance Trust Fund for the U. S. S. R. and its Republics, to be
administered by the Bank and to which the Bank, its members and
other international organizations msy contribute, to finance the
cost of the technical assistance to be provided by the Bank to the
U. S. S. R. and its Republics during the transitional period before
membership of the U. S. S. R. on the terms and conditions referred

to iIn said Resolution No. 91-18; and

(E) By Resolution No. 452, adopted on September 18, 1991,
the Board of Governors of the Bank authorized the transfer, by way
of grant, from surplus to the Technical Assistance Trust Fund of an

amount of thirty million United States dollars (US$30,000,000);

NOW THEREFORE the parties hereto hereby agree as follows:



ARTICLE 1

Documents

Section 1.01. Documents The World Bank Group shall provide

0 - aW cXo R - Ohbo
to the SYyWIP.t. am>*m free of charge documents on general economic
o-S- C-
topics, as well as documents relevant to the
Zccmervh’
eaonami”™a' among those it provides to its member countries. Such

restrictions on the further distribution of these documents as may
apply to officials of Bank member countries shall also apply to

officials of the SsnriDt-gagticai 0> S S = [Xn & F ub \N(/ -
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ARTICLE 11

Legal Status, Privileges and Immunities

Section 2.01. Leeal Status: Privileges and Immunities, (@ To
enable the World Bank Group to fulfill its functions under this

as-s.fc
Agreement, the Soviet Pageioc shall accord the World Bank Group and

its officers, staff and external consultants in their territories
the status, immunities and privileges set forth in Article VIl of
the Bank®"s Articles of Agreement, as the provisions of such Article
are applied to members of the Bank** To that end, the Bank shall
notify the, awnfcwggittica at cm MUilHifned"™ bfIVIEL PJULiHb through ttreir
representative designated pursuant to Section A.02 of this
Agreement of the names and assignment of the staff members and
external consultants of the Bank who shall be assigned to the office
referred to in Section 3.05 of this Agreement or to any activities

under this Agreement and their families before their arrival in

thett territories™™ *Ffc L)"™"5" N »
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() The personal effects of the persons notified pursuant to
paragraph (@) of this Section and any professional or office
equipment required by them for the office referred to in Section

3.05 of this Agreement or for any activity under this Agreement

—
,

shall be brought into, used in, and re-exported from the U. S. S. R.
free from duties or taxes, and the U. S. S. R. shall facilitate the

importation and re-exportation of such effects pr equipment.
n nnn. K~ n onc />W< 1

c U-SS.R
™ The Sxi»iet Parfeigb shall hold the World Bank Group and

its staff harmless from any claims of any party against the World
Bank Group or its staff arising from any action, advice or omission
of the World Bank Group, its staff or its external consultants in

the provision of services under this agreement/ W
AUarn MWE<j\\ valsco'n&bver of lis S~ ff er Cylen**/ cmou

6. G S =S . /?,
(@) In the event that IFC or MIGA agree with the Cmw.et

faiimws on work programs under Section 3.09 of this Agreement, the
provisions of this Article shall apply to their respective officers,

staff and external consultants mutatis mutandis.



ARTICLE 111

Technical cooperation

Section 3.01. General. The objectives of the technical
cooperation established under this Article are to assist in the
transformation of the economies of the U. S. S. R. and
Republics into market-based economies and to support their
integration into the world economy and the restoration of growth.
Technical assistance to be provided by the Bank shall consist of
specific programs, studies and other projects of technical

B-n/ ulsS
assistance for which the Scn®in-t Deytge-s wish to obtain from the Bank
technical and other advisory services, which are normally provided
by the Bank in the course of its operations, and which the Bank
would be able, within the scope of its competence and with the
resources and expertise available to it, to provide to the U.S.S.R.
and its Republics.
U.S.s. r?

Section 3.02. Work Programs. (@) The Swiet Parties and the
Bank hereby agree that the work program for the three-month period
commencing on [November 1, 1991] and ending [January 31, 1992] shall

be as set forth in the Annex to this Agreement.



() In the course of the above-mentioned three-month period,

mnn- S 1fc

the Soinnr Cageioc and the Bank shall agree on the work program for

the succeeding five-month period ending June 30, 1992.

© In the course of the above-mentioned five-month period
and in the course of each twelve-month period W)ﬂpth the
period from July 1, 1992 to June 30, 1993, the Patffdigs and

the Bank shall review through their representatives the activities
currently under way, and shall agree, before the beginning of the
next period, on the program of technical cooperation for such next
period. To the extent such program involves services rendered or
to be rendered to a Republic watt than a -Oignacory— ftepnhl ir
pursuant to the provisions of Section 3.08 of this Agreement,
representatives of such Republic shall be included in such review,
and inclusion of such services in the program shall be conditioned
on the entry into force of this Agreement 1in respect of such

Republic pursuant to Section 3.08.

@ Such programs shall specify:

©O) the various projects, studies, training activities

or other activities to be undertaken or continued

during such period for which technical or other



advisory services are expected to be rendered by

the Bank to the”Se/iae Parties; " lr1b|!L$
an the estimated overall manpower requirements of the
Bank for such services; and
(iii) the estimated overall requirements for counterpart

or support staff and the facilities to be provided
by the U. S. S. R. or the concerned Republic for
the purpose of carrying out the activities

specified pursuant to sub-paragraph (i).

DeS-S-/t

(G) In establishing their work program the Senriet Parties and

the Bank shall take into due consideration the technical and otber”.
) i i ) 0- 58S £ Av/ V™ 0*
advisory services which may be available to the Soviot-farties from

other Specialized Agencies of the United Nations and other

international or national sources.

Section 3.03. Review and Modifications of Work Programs. The
U. S. S. R., the concerned Republics to the extent necessary, and
the Bank shall in the course of carrying out each work program
exchange views from time to time on the progress of such program and
may by mutual agreement introduce such modifications in the program,

as they shall deem to be desirable.

U
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Section 3.04. Provision of Services: Project Documents. (@
Within the scope of each of the programs referred to in Section 3.02
of this Agreement, the services of the Bank required to carry out
each such program shall be provided pursuant to a project document
which shall set forth:

a the objectives , description and estimated duration
of the particular activity subject of such
document;

(i the methods by which the Bank®"s services shall be
provided and the Bank staff"s requirements for the
activity;

(i) the counterpart or support staff and the
facilities to be provided by the concerned entity
in the U. S. S. R. or in a Republic at its own
cost for the activity;

(iv) appropriate procedures for the exchange of
information and views on the progress of the
activity; and

() any financing available from other sources for the
purpose of cofinancing the activity.

Activities expected to cost less than f~100,000j"may be undertaken

under simplified project documents which shall contain summary



information on the matters set forth in sub-paragraphs (@) (i) and
(@ (ii), above.

() The Bank staff assigned to the office referred to in
Section 3.05 of this Agreement or to any particular activity under
a Bank Program shall, 1in the conduct of their activities, be
responsible to, and under the sole direction of the Bank. For this
purpose, the staff of the Bank shall include the staff of IFC and
MIGA, external consultants of the Bank, and staff and consultants
of another Specialized Agency of the United Nations assigned by the
Bank to any activity hereunder pursuant to a formal cooperative
program or other informal administrative arrangements between the
Bank and such Specialized Agency.

(c) The Bank, in providing the services hereunder, shall use
the same care and diligence as it uses in its other operations. |If,
at any time the Bank, after consultation with the U. S. S. R. and
the concerned Republic, shall determine that for any reason it is
unlikely that the activity subject to a project document can be
successfully completed or can be carried out in accordance with the
usual standards and practices which are applied by the Bank in its
operations, the Bank may, by notice to the U. S. S. R. and the
concerned Republic, suspend the provision of its services for such
activity and, unless the parties to the project document providing

for such activity shall otherwise agree, the Bank shall be relieved



of any further responsibility for the carrying out of the services
thereunder and shall take all measures necessary to terminate such

services in an orderly manner.

Section 3.05. Bank Office in Moscow. (@) For the purpose of
facilitating the preparation and implementation of each of the
programs referred to 1in Section 3.02 of this Agreement and of
ensuring continuity in the provision of technical or other advisory

.USSeC A iX'S 4bhtl-
services to the/SvmcSzcakK, the Bank may establish and maintain
an office iIn Moscow, with such functions and staff, and under such

terms and conditions, as shall be specified by agreement between the

U.S. S. R. and the Bank.

() The U. S. S. R. shall assist the Bank in obtaining
office facilities, staff housing, vehicles and support staff
required Tfor the effective operation of said office, and shall
provide such other facilities as may be agreed from time to time

between the U. S. S. R. and the Bank.

Section 3.06. Cost of Services. (@) The rates at which the
services rendered by the Bank shall be charged to the program budget

shall be calculated in accordance with the Bank®"s normal budgetary
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s*® procedures co cover the Tfull incremental cost to the Bank of the

services so rendered.

() The cost incurred by the Bank in providing services
under this Agreement shall be charged to the Technical Assistance

W) jiu th X{/1«J

Trust Fund, provided, however, thatyjthie expenditures”
Bank on account of goods, services and facilities procured in the
U. S. S. R., or the concerned Republic,\shall be reimbursed by the
\U.S.S.R.] to the Bank, in Ruble equivalent, such equivalent to be
determined by the Eank, after consultation with the U.S.S.R., on the
basis of the prevailing rates of exchange. The Bank shall
furnish to the '. S. S. R. and the concerned Republic a statement
of such expenditures at the end of the term of each work program.
The Bank shall be entitled to convert into a freely usable currency
the amounts of Rubles which shall have not been utilized by the Bank

at the date on which this Agreement terminates.
VSS./Z .
K Section 3.07. Information and Data. The Syiint TInTr-ifs
undertake to provide to the Bank all such economic and other
X information and data available to th.ekwxas the Bank shall request to
carryout the technical assistance provided under this Article. The
US SR

Entrant £3p4 bbs shall also ensure that the Bank staff and external

consultants carrying out the technical assistance services provided
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under this Article have access, as necessary or useful, to all

relevant government and government agency officials.

Section 3.08. Services to the Soviet Republics. Services may
be provided by the Bank under this Agreement -fcfee Buywb n re-

s«giTLitkk thia— Agietniluht JtHe Signatory RepublicsT”; any
Republic which notifies the Bank of its acceptance of its terms.

In tuc capge e HLputriii paulnBCi%yinj-, LIIL 'T.a.nk,Vthis Agreement
J CY\ = N
. shall enter into effect in respect of such Republiejayerf the date

~upon which the Bank dispatches a notice acknowledging receipt of the
| X b~ n u-bl (Cy
\riotification/ ”"3rne”ToDligations of the Soriot gare-ies tunder this
- - v O™ ¥
Agreement shall apply to 3«%/ Republic wh*en riuLillUg" It5" SliLupLmn-e
J1Jo

n pfF r~p rrr nf Hi” 1§ frnnmnrr in the same manner as
\J 1 - <>_fe
they apply to the 3Biic.L Parties as if such Republic were a

signatory to this Agreement.

Section 3.09. Other Services by IFC and MIGA. The U.S.S.R.,
its Republics to the extent necessary, and IFC or MIGA may from time
to time agree on work programs to be performed by IFC or MIGA, other
than work programs referred to in Section 3.02 of this Agreement
financed out of resources of the Technical Assistance Trust Fund,
in which case, they shall agree on the terms of such work programs

and the sources of funding therefor, and the relevant provisions of
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Sections 3.02 (¢), () and (e) and Sections 3.03, 3.04, 3.05, 3.06
(@, 3.07. 3.08 and U .01 shall apply mutatis mutandis to IFC or MIGA

as well.



ARTICLE 1V
Settlement of Disputes;

Channel of Communications;
Entry into Force; Termination,

Section 4.01. Settlement of Disputes ./Any dispute which may
i ) vVJ-S S.fi, )
arise between inv ~m *tr Pwes~% Parties and the Bank as to the
interpretation or application of this Agreement/ shall, at the ’I
£,"4n4 PCnnr-s *A\J -
request of swoh- Savrgr— Parbioc— wiIl "tht Dank, be referred to
arbitration. The arbitral tribunal shall consist of three
u es-I1- ft =
arbitrators: one to be chosen by the oawoormi) gg."tef"Partiea, one
to be chosen by the Bank and the thirc. who shall be chairman of the
tribunal, to be chosen by the Ffirst two arbitrators. If the
tribunal is not constituted within six months from the date of the
request made for the submission of the dispute to arbitration, the
appointment of the arbitrators not yet designated shall be made by

the President of the International Court of Justice at the request

of either party.

Section 4.02. Channel of Communications. The U. S. S. R.,
>he-Sig, imLui_y RepiflJllgs,, each Republic which have notified the Bank
of its acceptance of the terms of this Agreement pursuant to Section
3.08 of this Agreement and the Bank shall each designate an official

who shall be the official channel of communications for all matters

Ny. \e c N oA htA . hefoeb™
. N\ |

W ictncd T kiv* fb-h'Ct |a/|
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arising under this Agreement and who shall be authorized in the name
and on behalf of the party appointing him to enter into agreements

on the work programs.

Section 4.03. Entry into Force. [This Agreement shall enter
into force on the date of signature.] [This Agreement is signed on
behalf of the gun-i-iS;a§-11iEsubject to ratification. It shall
enter into force with respect to each of the Soviet Parties on the

date such party deposits with the Bank its instrument of

ratification.]

Section 4.04. lerminatior.. This Agreement shall terminate on
the date upon which the Technical Assistance Trust Fund shall
terminate. It may be terminated earlier by either thu UMNITEmR or
tin. Da.ik upon notice to the other parties. Upon termination of the
Technical Assistance Trust Fund or receipt of such notice, the
parties shall take all appropriate steps to terminate in an orderly
fashion the activities then ongoing and to settle promptly all

outstanding matters.
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DONE at , on the day of

in two originals in the English language

For the Union of Soviet For the International Bank for
Socialist Republics Reconstruction and Development
by By
Authorized Representative (Title)

For the International Finance
Corporation

By

(Title)

For the Multilateral Investment
Guarantee Agency

By
(Title)
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ANNEX

WORK PROGRAM

November 1. 1991 - January 31. 1992



&

Mr. Russel J. Cheetam |,
Director of the Department
Europe, Middle East

and North Africa Region
The World Bank

1818 H Street, N.W.
Washington, D.C. 2433
Fax: (202) 477-1034

Dear Mr. R. Cheetam,

Mbl 3Haem, 4T0 MwupoBoii BaHK nogrotaBNMBaeT B HACTOsLUEe BpeMS MPOrpammy
OKaszaHua TexHuyeckor nomowm ana Cotosa u pecny6nmk. PykosogctBo PCPCP 6bu10 Obl
3aMHTEPecoBaHO B OCYLLECTB/IEHUM CNELYIOLWMNX MEPONPUATUIA B paMKax 3TOM MOMOLLN:

a) MakposkoHoMKnyeckast nonntnka PCOCP 1 BO3MOXKHOCTb CTabunmsauuun: ¢ BBEAEHNEM
HalMOHa/IbHON BantoThbl, 6e3 BBefeHWs, pacnpegeneHne QyHKuuii mexagy PCPCP 1 UeHTpoMm B
pas/INYHbIX BapuaHTax.

6) Mpo6reMbl BBEAEHVS HaUWOHaNbHOV BanoTbl B PCOCP. MepBoHayasbHO 3TO MOr 6bl
ObITb [JOK/aA 06 OMbITe aHaNOrn4YHbIX MePONPUATUIA B ApPYrnx cTpaHax. XoTenocb Obl UMETb
NpeacTaBneHNst 0 pasmMepax 3aTpaT M CPOKax 3TOro MeponpusaTUSa NpU Pas/IMYHbIX BapuaHTax, a
TaKXKe aHa/IM3 BO3MOXKHbIX MOCNEACTBUIA.

B) PedopmupoBaHue Hanorosoii cuctembl B PC®PCP. OcHOBHas Uenb  3TOro
uccnefoBaHus - cosgaHuve 3PGEKTUBHOM M MO BO3MOXHOCTM 60/lee  MPOCTON  HaNOroBoOW
CUCTEMbI, NO3BOJIAIOLLEN Yb6epeub HaNoroBble LOXOAbl OT 0GECLEHEHUS B YC/I0BUAX BO3MOXHOIO
YCKOPEHUA WHQNAUMW. TpeacTaBnaoT WMHTEPEC KOHKPETHble pPEeKOMeHZauuu Mo  pasBUTUIO
CUCTEMbI YNpaB/eHNs rocyfapCTBeHHbIM BHYTPEHHUM LOMOM.

r) Jlnbepanusaumnsi UeH, TOProBnM 1 GOMKeTHas NoAMTUKA. 3aecb NMPeAcTaBNsHT UHTEPeC
peKOMeHAaUMM Mo peasu3aumMM 3TOF0  Mpouecca B CBA3M C  BO3MOXKHOCTbHO — BBE[EHUS
HaUMOHaNIbHOW Ba/toTbl. AHa/IM3 MOCNEACTBUIA, CBS3b C OHOMKETHbIMM pacxofaMu Ha oTaumw,
BO3MOXHOCTb MX OTMeHbI U T.[,.

n) BBeaeHMe KOHBEPTUPYEMOCTU HaLMOHa/IbHOM BanmkOTbl: CPOKW, (HOPMbl, BO3MOXHOCTb
NoAaep>KKM Co CTOPOHbI 3anaja.

Ham 6bl xoTenocb, 4To6bl AOKMafbl Mo n.wg) M 6) OblM 3akpbITOro Tuna (He Ans
LLUMPOKOIr0 PacnpoCcTPaHeHNs). 9

- ~ (1] A L)
Hac «xkalil” nHTepecytoT-Bce .BOMPoCkl, caa»as”~e-A"pT3pab6TaTToii*amunlporpam
OKa3aHUA TEXHNYECKOW MNMOMOLLN.

C yBaXKeHVeM

MocyaapcTBeHHbIN cekpeTaps PCOCP
"eHHaguii Bypbynuc

Co



