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The Role of the Transfers in the Community Budget 
Formulation Process. The sphere of local self-government in the RA 
has a history of about 25 years, in the course of which a significant 
development has taken place: the legislative framework has been 
formed and developed, the scope of liabilities and responsibilities of 
local self-government bodies has been defined, the scope of cooperation 
between state and local self-government bodies has been regulated, 
some liabilities of state authorities have been decentralized, etc. 
However, it should be noted that much remains to be done by local self-
government bodies for the full implementation of their liabilities under 
the law, including obtaining rights and a real ability to implement local 
self-government. 

The paper discusses the development trends of the community 
budget of the RA for 2014-2019 and the polarization of official 
transfers, the individual components of the community budget, such as 
financial equalization transfers, targeted subsidies, own revenues, 
subsidies provided to the city of Yerevan. As a result of the analysis, a 
number of proposals has been made to increase the source of the 
community budget's own revenue, as well as to solve the existing issues 
in the legislative framework. 

 

Key words: local self-government, community budget, financial 
equalization transfer, targeted subsidy, own revenue. 
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