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Evaluation of Concentration and Competition in the Banking 

System of Armenia Using the Linda Index. The degree of 

concentration of the Armenian banking system has been studied 

through Linda's indices. It turned out that as a result of a well-known 

merger of several banks in 2016, the concentration level increased, 

entering the zone of moderate monopolization. Using the Linda index, 

the oligopolistic core is separated, which covers almost the entire 

banking system (15 of 17 banks). This means that there is practically no 

oligopolistic arena in the Armenian banking system.  

Using the Linda indices, the degree of uneven distribution of bank 

shares in the oligopolistic core was studied. The results show that after 

the merger of banks, the uneven distribution across all key indicators 

has decreased significantly. Ultimately, this means that as a result of the 

merger of banks, the competition in the Armenian banking system has 

increased. 

 

Key words: the Linda index, banking concentration, competition, 

banking system of Armenia. 
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