MEMORANDUM of UNDERSTANDING

Ministry guarantees intervention, if necessary, to support the maintenance of the terms
and conditions of this Memorandum of Understanding by the to-be-established institution.

This Memorandum of Understanding does not entail any financial obligations between the
parties and the parties do not have financial requirements to each other at any time.

This Memorandum of Understanding is signed in Stepanakert on May 27", 2019, in two
copies of Armenian and English versions, which are of equal legal power. The
Memorandum of Understanding comes into force from the moment of signing.

Artsakh Republic Anoushavan Abrahamian
Ministry of Education, Science Education Fund
and Sport

Founder/President: A. Abrahamian
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48 street Tumanyan,
c. Stepanakert, 375000,
Tel.: (+374).47-94-1 9-35 -
Email: info.ah.kgsn@gmail.com

Website: www.edu.nkr.am




MEMORANDUM of UNDERSTANDING

The Ministry and the Foundation agree that the Foundation’s activities are not bound by
specific problems of renovation or improvement of the to-be-established institution.
Rather, the Foundation’s activities are aimed at the ongoing support to the establishment,
growth and continuous improvement of a new vocational institution which creates an
opportunity for the local youth to obtain education in trades and professions within the
agriculture sector.

The Ministry guarantees the protection of all of the Foundation’s investments and
undertakings in this institution. On behalf of the government of Artsakh Republic, the
Ministry agrees to the free of charge provision of all legal and construction permits
required throughout this cooperation. The Ministry also guarantees on behalf of the
government, that all purchases and imports made by the Foundation will be deemed as
“charitable” and will subsequently be exempt from all taxes and customs.

The Foundation’s sponsored institution shall be treated as a non-profit organization and
which however will be allowed to sell any marketable products produced by their vocational
programs in a tax-free manner with transparent book-keeping and proper reporting. All
generated revenues shall be used for the purchasing of academic and vocational materials
and for the payment of other expenses which bring benefit to the vocational programs of
the institution.

The Ministry guarantees that the Foundations financial contributions will not be used in
place of any normal operational expenses which are subject to being financed by the
government. The Ministry acknowledges itself as responsible for all the ongoing
operational expenses required for the operation, administration and maintenance of the
educational institution. The Ministry acknowledges that the Foundation’s financial
contributions are rendered in addition to state funding and not instead of this state funding
as a substitute. The Ministry guarantees that they will not make distinctions towards the
institution sponsored by the Foundation, and will provide this institution with as much state
funding and assistance as much is provided to similar preliminary professional (vocational)
and middle professional academic institutions.

The Ministry agrees that it will support the maintenance of this location as a vocational
educational institution and without the consent of the Foundation it will never confiscate
the building, structures, land or equipment to be utilized for other purposes.

Taking into consideration the nature of this program, the Ministry acknowledges that the
Foundation has the right to organize its cooperation with the to-be-established institution
and the implementation of its projects in the form of signed contracts/agreements. The
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